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IT looks very much as though the Legislature would ad- 
journ without adopting any measure to reform the re- 
ceivership system. The bill introduced by General Sharpe 
was received with much favor, and was finally passed by the 
Assembly. Inthe Senate it was amended by the commit- 
tee to which it was referred, but has not been definitely 
acted upon. The receivers, whom it would legislate out of 
their fat places, and the horde of lawyers who have reaped 
arich harvest out of the funds of insolvent corporations, 
have been hard at work at Albany to defeat the bill, and 
the indications are that they have not labored in vain. 
After the exposure that has been made of the abuses that 
these same receivers and lawyers have taken advantage of 
to feather their own nests, it is surprising that any self- 
respecting legislator will listen to them when the ques- 
tion of reform is under discussion. But this raises the 
question whether or not there are any self-respecting legis- 
lators to be found in the vicinity of Albany. 





AT the recent meeting of the National Board, Mr. 
Dutton, of San Francisco, related some of the difficulties 
encountered by fire underwriters on the Pacific Coast. 
Chief among these is the fact that all companies doing 
business in San Francisco are not members of the local 
board. A few keep outside, and their agents are alleged 
to be notable for cutting rates and indulging in other rep- 
tehensible practices. Mr. Dutton mentioned no names, 
but appealed earnestly to managers of companies to com- 
pel their San Francisco agents to join the local board and 
maintain its rules and regulations. Some of the companies 
that are outside in San Francisco are members of the 
United Fire Underwriters in America or of the National 
Board, both of which organizations have pronounced in 
favor of maintaining local boards. It is wholly within their 
Power to compel their agents to join such organizations 
wherever they exist, andit is their duty to do so. Until 
this course is adopted it is useless to talk of harmony and 
honest dealing between companies, There may be some- 
thing peculiar in the situation at San Francisco that will 
justify certain companies from joining the local board, but 





if there is, that fact has not been made known. Local 
boards constitute the backbone of underwriting harmony 
and success, and no company that is not an inborn rate- 
cutter can be justified, as a rule, in ignoring them. If a 
majority of companies can afford to be bound by rules 
that bear equally upon each, certainly the minority ought 
to be willing to assume them. San Francisco is by no 
means exceptional in this respect, and it is a-reproach to 
those companies that are not members of all local boards 
that they do not compel their agents to join them. 





Two important decisions have recently been rendered 
by the courts of this State that will tend to preserve from 
pillage the funds of insolvent corporations to a considera- 
ble extent. The Court of Appeals recently rendered a de- 
cision to the effect that neither the Attorney-General, nor 
any attorney whom he might appoint to represent him in 
bringing a suit to wind up an insolvent corporation, was 
entitled to costs or allowances out of the fund. It is un- 
fortunate that thisdecision did not come earlier, as thereby 
considerable sums which have gone into the pockets of 
favored lawyers might have beén saved to the creditors 
and stockholders of such corporations. But early or late 
the decision is a sound one, and will have a tendency to 
repress the eagerness of certain hungry lawyers to throw 
corporations into the courts; for when there is no money 
for them in the operation their scent for insolvency will not 
be so keen as when there were fat allowances “out of the 
fund” in prospect. The General Term of the Supreme 
Court in the Third Judicial Department has just handed 
down a decision which enlarges and supplements that of 
the Court of Appeals, to which reference has been made. 
That decision holds that the “intervening lawyers ” arenot 
entitled tocosts from the funds of the insolvent corpora- 
tion. Such persons must look to their clients for 
their compensation if this decision is sustained in the Court 
of Appeals, as there is every reason to believe that it will 
be. This decision will put a stop to another great and 
grievous abuse. The intervening lawyer did probably do 
some good in raré cases in holding receivers in check, but 
in most cases it is to be feared that “all the officers 
of the court” were in unison in fleecing the beneficiaries of 
the trust estate which the Court had placed in their hands. 
It is scandalous that any private party should be compelled 
to take part in an action brought by the State in its own 
courts to wind up the affairs of one of its own creations. 
In most cases the intervening lawyer did not seek to pro- 
tect the fund, but to get his allowance out of it. Now that 
costs and allowances out of the fund have been cut off, 
there will be few lawyers anxious to intervene in such suits, 
depending on their own clients forcompensation. It isthe 
duty of the Legislature, however, to go still further, and 
declare that there shall be no receivers whatever, and that 
all proceedings in insolvency shall be conducted by the 
State officers in the interests of those persons who have 
just claims upon the remaining funds of insolvent corpora- 
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tions. What is wanted isa radical change of the law rather 
than judical interpretations of the defective statutes as 
they stand at present. 





THE legislative inquiry into the official conduct of Judge 
Westbrook was continued last week, more to the discom- 
feiture of one of the persons making the charges against 
him than tothe accused. While it appears, from the testi- 

‘mony thus far adduced, that Judge Westbrook was guilty 
of some irregularities, it is doubtful if the evidence will be 
deemed sufficient to justify his impeachment. But whether 
he is impeached or not, the fact that such an inquiry was 
necessary will be apt to destroy the usefulness of Judge 
Westbrook in future, either as a politician or a Judge of 
the Supreme Court of the State. When a scandal once 
affixes itself to the judicial ermine, the public will not 
trouble itself to ascertain the truth or falsity of such 
scandal. Public opinion demands that those who occupy 
trusted positions upon the bench shall be, like Casar’s wife, 
above suspicion. Whether the Legislature impeaches him 
or not, this would seem to be a good time for Judge West- 
brook to step down and out, and to take the oft-quoted 
advice of Horace Greeley and “go west.” He will 
scarcely desire to continue to hold his place when the 
people of the State have lost confidence in his integrity. 





THAT clause of the charter of the Knickerbocker Life 
Insurance Company—which was an act of special legisla- 
tion, and, as we believe, unconstitutional—which permits it 
to recover from policyholders the dividends that had been 
paid them in those days when the company was prosper- 
ous, is constantly getting it into trouble. Some: policy- 
holders acquiesce in the demand of the company regard- 
ing the refunding of dividends as the only means of keep- 
ing their policies alive, but others are less meek, and make 
trouble. Some time since a gentleman who had been thus 
treated ventilated his grievances in the daily press in a 
manner not at all complimentary to the officers of the 
company. Last week a Mr. Davis, another policyholder, 
petitioned the Legislature to investigate the affairs of the 
Knickerbocker Life, alleging this charging back of divi- 
dends as a grievance, and also that the officers were violat- 
ing the law in taking new business when the Superintend- 
ent of Insurance had prohibited it from so doing. While 
the Legislature has the power to order an investigation 
into the affairs of the company, there is no prospect of its 
doing so. It is within the province of the Superintendent 
of Insurance to make such investigation whenever he deems 
it necessary, and Mr. Davis’ complaint should have been 
lodged with him. The Knickerbocker has been in a con- 
dition of suspended animation for a number of years, and 
when Mr. John A. Nichols assumed the presidency it was 
virtually insolvent. It was believed that, by careful man- 
agement, its assets could be saved from confiscation by a 
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receiver. To do this, the purpose of its Present manage. 

ment has been to reduce its liabilities as much as Possible, 

and, if a mild form of “ freeze out” has been pursued, jt 

was probably deemed necessary to accomplish the end. But * 
the practice of charging policyholders with the dividendgrg, 

ceived by them in previous years is an outrage unprece. 
dented in the history of life insurance, and none the less an 

outrage because sanctioned by law. It is possible that the 

affairs of the company are being managed economically jn 

the interest of policyholders, but probably those who haye 

been “ frozen out” will hardly agree to this. Why their 

interests should not have been cared for as well as those 

who remain isaquery. The work of taking care of the 

existing business involves little more than clerical labor 

yet some very high salaries are paid that might, in the i 
terest of policyholders, be materially reduced or entirely 
dispensed with. The reputation of the Knickerbocker, 
mostly acquired under previous management, is such as to 
preclude the possibility of its being successfully revived as 
an active company ; this being the case, it is a question as 
to how much longer the work of “saving it” should be 
continued. Mr. Nichols recently said to a reporter that 
“the company has paid millions of dollars to its policy. 
holders since the present management has been in control 
(1874), and its remaining policyholders are yet protected, 
at least as well as they were at that time. The company 
is not seeking new business, and the management are try- 
ing by every means in their power to strengthen the com- 
pany further and to afford a more ample indemnity to the 
present members.” He does not say, however, on what 
terms these millions were paid to policyholders—whether 
they received the full amount due them or only such small 
portion as they could be persuaded to accept. How 
“more ample indemnity” is to be secured for present 
policyholders except by freezing out a portion of them, 
while expenses are running on, it is difficult to see. We 
believe that the “‘most ample indemnity” that could be 
provided for all the present policyholders would be to 
wind the company up as speedily as possible, if it can be 
done without throwing it into the hands of a receiver. 


THE NATIONAL BOARD OF UNDERWRITERS. 


F the business of fire underwriting is not conducted satis- 
factorily and profitably, it is not due toa lack of organi 
zations having for their ostensible object the inculcation of 


‘correct ideas on the subject and the encouragement of 


legitimate practices only. The country is full of associa 
tions of underwriters, each having a distinctive name, but 
all claiming to be engaged in the good work of reforming 
underwriting practices. The National Board is the oldest 
of these organizations, and may honestly claim to have ae 
complished more good in its day than all the others comr 
bined. But a time came when many companies regarded 
this Board with distrust, and they withdrew from it, not 
only weakening its membership, but throwing their influe, 
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nce against it. The result of this was the breaking down 
, all barriers to illegitimate practices and the introduction 


of ingeniously conceived abuses that had never before been 


‘dreamed of. Matters went from bad to worse, until it be- 


came evident that some measures must be taken to secure 
concerted action on the part of the companies with a view 
to the betterment of the business. The organization of the 
United Fire Underwriters in America two years and a 
half ago was the result of this feeling. Companies that 
would have nothing to do with the National Board gave 
in their allegiance to the new association, and measures 
were taken to effect certain reforms in the business in all 
sections of the country over which the organization assumed 
jurisdiction. To a certain extent the United Under- 
writers proposed to work the field formerly tilled by the 
National Board, but among the very first questions pre- 
sented to it was that of rates and commissions. As this 
was supposed to be the rock upon which the National 
Board split, a determination was manifested at the first 
meeting of the new association to shut it out entirely from 
consideration, but, as it is regarded by most underwriters 
asa question of vital importance, it would crop out in 
spite of all precautions. At the second meeting of this or- 
ganization it came up with renewed force and demanded 
action. Asa result the United Fire Underwriters adopted 


‘a plan for reforming the business, which relegated the 


question of rates to local bwards, but declared that the 
maximum rate of commission paid to agents should be 
fifteen per cent upon all risks located within corporate 
limits, but permitted twenty per cent to be paid for farm 
risks, or property located outside of corporate limits. A 
few cities, where the brokerage system prevails exten- 
sively, were exempted from the operation of this rule, the 
commission in such cases to be fixed by the district asso- 
ciations, for whose organization the plan provided. 

This question of fixing two rates of commission was en- 


‘ergetically debated at the time, the twenty per cent 


clause being strenuously insisted upon by those companies 
that do a large farm business, and as energetically opposed 
by those that do not particularly care for this class of 
risks. But a majority vote decided in favor of the two 
rates of commission. Some of the largest and most influ- 
ential companies that had not joined the association at 
that time, but were heartily in sympathy with the move- 
ment for reform, refused to accept this feature of the pro- 
position and declined to subscribe to it. They declared 
emphatically in favor of a single maximum commission to 
bepaid to agents of fifteen per cent. This difference of opin- 
ion upon this one point led to aggressive measures by the 
fifteen per cent companies against the twenty per cent 
companies, and what has been denominated the “ preying 
band” commenced operations. Some of the strongest and 
most reputable companies in the country were identified 
inthe movement, and it was conducted with a degree of 
energy that gave evidence of their determination to press 
the fight to the utmost. The “ preying band ” consisted 
of the special agents of these companies, and their plan 
was to visit the different local agents, and where they 





found one receiving fifteen per cent from some compa- 
nies and twenty per cent from others, they gave the agent 
the alternative of surrendering one class of companies or 
the other. The “ fifteen per centers ”’ refused to remain in 
the same agency with the “twenty per centers.” Local 
agents were thus placed in a dilemma; many of them had 
good companies of both classes, and were reluctant to sur- 
render either, but the specials were inexorable. Some 
bitter contests resulted, the victory sometimes being with 
one side and sometimes with the other. The war is still 
raging, and what the final ending will be no one can pre- 
dict. 

At the annual meeting of the National Board, on Thurs- 
day last, the fifteen per cent companies scored a point in 
their favor that will, possibly, give them an advantage in 
the struggle. Mr. Hendee, President of the A&tna, of 
Hartford, introduced a resolution to the effect that fifteen 
per cent commission should be the maximum amount paid 
to agents for all classes of business, and that this sum 
should not be exceeded by any subterfuge in the way of 
special allowances. The usual exemption to the operatican 
of this rule was made in favor of what are termed 
“excepted cities,” where the brokerage system prevails. 
A subsequent resolution, however, fixed the maximum 
commission to be paid in the excepted cities at twenty per 
cent. Mr. Hendee’s resolution was discussed at considera- 
ble length, although all the speakers were in sympathy 
with the spirit of the proposition, differing only as regards 
the method of enforcing it. Finally the resolution was 
adopted without a dissenting vote. One of the stipula- 
tions imposed is that a strict conformity to the resolution 
shall be a condition of membership in the National Board. 
This action pledges the forty members of this Board to 
pay no more than fifteen per cent commission to agents 
after the first day of July, except in the brokerage cities, 
and in those twenty per cent is to cover the total amount 
paid to agents and brokers. It is claimed that the forty 
companies represented in the National Board are among 
the strongest in the country, representing very nearly fifty 
per cent of all the insurance ‘capital employed in the busi- 
ness. It isalso claimed that this radical action will have a 
tendency to increase the membership, by drawing to it 
companies that have held aloof from it for several years 
solely because it has not been a positive factor in dealing 
with underwriting abuses, but has been in a dormant con- 
dition. Certainly, if these statements are true, there is 
strength enough behind this movement to insure its suc- 
cess, and the fifteen per cent companies will be able to 
enforce their demands. 

But the twenty per cent companies are not likely to yield 
the point without a struggle. They claim that it costs 
more to obtain farm business than any other, and that the 
agents who solicit it are entitled to more than fifteen per 
cent commission. Besides, they have the authority of the 
United Fire Underwriters in America for paying the larger 
amount, and they will continue to do so. Nearly all the 
members of the National Board are also members of the 
United Fire Underwriters, or, if they have not officially 
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subscribed to its plan of operations, have expressed their 
sympathy with the purposes of the organization, and have 
participated in its proceedings. Both organizations are 
working to reform underwriting practices, but the National 
Board, arousing from its many years of slumber, goes 
further and is more radical than its younger brother in the 
reform business. While one is willing to recognize two 
rates of commission, the other says two rates are incom- 
patible in the same agency, tending to corrupt the 
agent and to make him disloyal to those companies that 
will consent to pay only the lesser rate. Good arguments 
are advanced on both sides of the question, but as the 
fifteen per centers now have the unanimous endorsement 
of the National Board, the campaign of the “ preying 
band” is likely to be prosecuted with renewed vigor. One 
thing seems to be conceded by all, and that is that fifteen per 
cent is adequate compensation for agents, and that the 
agents will be satisfied, provided they are given dis- 
tinctly to understand that they cannot get any more. 
The only: difference seems to be that the farm com- 
panies think an agent is entitled to five per cent more 
for soliciting farm risks than for obtaining city busi- 
ness. If the commission for city business was fixed 
at ten per cent, the farm companies would then 
think fifteen per cent sufficient to pay for farm business, 
but they insist on being permitted to pay five per cent 
more for that class of risks than is paid for city business. 

Whatever may be the result of this contest between the 
fifteen and twenty per cent companies, we think all under- 
writers will rejoice to learn that the old National Board 
has awakened from its Rip Van Winkle sleep, and has had 
the courage to “tackle” a vital issue at last. Its absolute 
refusal during the past few years to take vigorous action 
regarding existing abuses has constituted its weakness. 
It encouraged the formation of the United Underwriters, 
because its members had not the courage to do what it 
hoped the new organization would do. Had it taken the 
stand three years ago that it has now taken, showing to 
the profession that it still had the vigor and the courage 
to take the initiative in the work of reform, there would 
have been no necessity for calling into being a new asso- 
ciation to undertake the work. The National Board has 
it within its power to resume its former proud position in 
the underwriting profession; no other organization has so 
perfected its machinery, or is in a position to do such good 
and much needed work. If it committed mistakes in the 
past, it has gained sufficient experience to prevent its 
erring in the same direction again. Whatever there may 
be wrong in its organization can be better corrected from 
within than from without. When it was in good working 
order, and had the co-operation of a majority of the com- 
panies, the business of fire underwriting was more prosper- 
ous than it ever has been since. It seems to us to be a 
good time now for companies to resume their membership 
in the National Board, and to lend their energies to increas- 
ing its influence, so participating in its proceedings as to 
make that influence felt for the greatest good of the 
greatest number. 
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SPECTATOR SURVEYS. 


Score one for President Driggs, of the Williamsburgh City! Ata 
recent meeting of the Board he proposed a resolution Providing for rota, 
tion in the standing committees, and said he was glad his own name haq 
been left off the Finance Committee, for since the new Tariff Association 
agreement had gone into effect he had no time for committee work. lh 
fact, he said, he was busy at all hours signing policies, and hardly had 
time for anything else. In spite of their unwillingness to quite forgive 
him for his obstinacy, the underwriters present were compelled to laugh 
at this sally, and confess that the President of the Williamsburgh City 
had a sharp wit. If it had been true the story would have more point, 


% 


IT is quite sure that the line between the fifteen and twenty per centagency 
companies is going to be more sharply drawn than ever. The old agency 
companies are not disposed to rest until they have brought their agents 
into line with only fifteen per cent companies in their lists; and as the 
twenty per cent commission is a sore temptation to many agents, a big 
row is sure to follow sooner or later. The fifteen per cent companies 
very pointedly inform their local agents that if they elect to sy. 
render the companies that the companies will decline to surrender their 
business, but will appoint new men and renew the risks at any sacrifice, 
This is a sort of war in which old-established companies have an advan. 
tage, but with the Continental defending its farm-risk commissions, the 
end is by no means certain. 


% * % 


THE friends of the old Patrol Committee who was not nominated for 
re-election by the Nominating Committee of the Local Board madea gal. 
lant fight to reinstate him as an independent candidate at the recent eler. 
tion. He was only two votes behind the lowest candidate of the regulars, 
The whole affair was conducted in utmost good spirit. 


SomE ingenious as well as ingenuous attempts are being made by 
brokers to plough around the special hazard classification of clothing 
manufactories, recently adopted by the Local Board. They prepare forms 
covering stocks, and then add the privilege to use gas stoves for heating 
irons, whereas the Board rule limits the privilege to ome gas stove to 
bring the classification down to extra hazardous. There are several in- 
stances reported where companies have submitted to the amendment, but 
as it is direct violation of the Tariff Association agreement, they have re- 
called the privilege as soon as attention has been called to it. The tariff 
companies will do well to watch the forms now being offered on such 
risks, 

*% * % 


Ir has come to light that a foreign office, pretty heavily loaded with 
storage risks, dumped the whole lot during the last week of April into 
two local offices, on the old basis of thjrty-five cents, less twenty-five per 
cent commission, and is now filling up again at forty cents on some and 
sixty on others, with only ten per cent off. 


* % *% 


One of the smartest things we have lately heard is of a broker who had 
some claims for return premiums on a special hazard against a company 
which is known to be offering considerably less than par for return pre 
mium claims. The company made its usual offer on this policy, but the 
broker, in a patronizing sort of way, ‘‘advised” the company that it bet- 
ter pay in full, as they only received one and a half per cent on the risk, 
and the assured was now offering five without success, and perhaps the 
risk would burn before the policy expired. This information was too 
much for the stomach of the liquidating company, and they sent backs 
check for the full amount due on a fro rata basis. This time the New 
Yorker won easily. 

« % *% 

THE enormous shipments of specie to England in the last three or fout 
weeks have nearly cornered the marine insurance market. The rate i 
on these shipments is a quarter of one per cent, and when the demand 
was for a cool five millions on the Servia last week, the companies bega® 
to quake. We hear that some of the companies took pretty heavy lines, 
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dif anything happens to the ship there will be some severe losses, al- 
o specie is regarded an especially desirable cargo, as it pays for 
Se raeiie circumstances that will render other cargoes undesirable. 
The last shipment, we learn, could not be wholly covered here, and was 
partially arranged for by companies in England. The largest single line 


on this side was taken by the Atlantic Mutual. 


e ie oo 


Tue secretary of a Brooklyn company informs us that he enjoys the 
felicity of having a fortnight ago accepted a risk on Monday, delivered 
the policy on Tuesday, received the premium on Wednesday, acknowl- 
edged notice of loss on Thursday, paid the loss on Friday, and rein- 
stated the policy on Saturday. Probably something would have been 
done in connection with the matter on Sunday save that the office was 


closed. e * * 

Tue loose screw in the Tariff Association agreement is the under- 
standing about brokers being forbidden to give off any of their commis- 
sions in the way of rebate to the assured. Some companies and agencies 
insist that the understanding was very clear that neither brokers nor com- 
panies could allow rebates to their customers, but while it is very plain in 
respect to the companies, the prohibition to brokers is only remotely im- 
plied. There ought to be a perfectly fair start on the interpretation of the 
compact, but just how the companies are going to reach the brokers is not 
exactly comprehensible. They have not signed any agreement, and some of 
our most experienced companies inform us that all past attempts to regu- 
late these matters, through the loyalty and good faith of the brokers, have 
failed. The point to be considered is, whether the companies can adopt 
any remedial measures in case brokers violate the spirit of the compact 
not to pay back any of their commissions. If they cannot accomplish this 
result effectively, then the companies better let the question alone. To 
regulate the conduct of brokers is no easy task. 


ws * % 


TuERE is some gossip afloat in relation to the Vanderbilt mansion in- 
surances. A local company undertook to place it at thirty cents for five 


years on building, forty on frescoing, and forty-five on furniture, where- 


upon the Royal, Liverpool and London and Norwich Union stepped in 
and took the whole line of $500,000, at twenty-five cents for five years. 
Without justifying the latter rate on the furniture, we can say on the 
strength of intormation derived from several sources that that twenty-five 
cents for five years on the building is a common rate on ordinary dwell- 
ings in Brooklyn, and in frequent cases in New York, and if the fire- 
proof quaility of the Vanderbilt dwelling is regarded, the concession on 
the furniture was only equal to the allowance for the superiority of the 
building over ordinary risks. 


% * * 


Tue fire risks on the Coney Island iron steamboats have been insured 
recently in most excellent companies at fifty cents per annum. 


% *% * 


THe companies holding fire and marine risks on the steamer Rio 
Grande had a sense of relief when they heard by telegraph that the fire on 
that vessel was extinguished. 


% % % 


Tae creation of a “net surplus,” by reducing the capital from $280,000 
to $200,000, adopted recently by the Knickerbocker Fire, of this city, is 
not exactly a new or original method, but it has never been done before by 
2 company so palpably on its last legs as this old fossil. The downward 
Progress of the Knickerbocker is neither surprising nor cheering, but it is 
the fulfillment of prophecy. 


—J. H. Weber, of Jacksonville, Ill., formerly a life insurance special 
agent, was sentenced recently to the Illinois penitentiary for two years, having 
Pleaded guilty to two indictments for forgery. Weber's crime was forging policies 
of the Continental Life, of Hartford, and the Mutual Benefit Life, of Newark. He 
had the policies printed at a Springfield job office, forged the signatures and 

Many policies to persons in Central Illinois ; how many, it is not known. 





CORRESPONDENCE. 


RICHMOND. 
(FRomM OuR OwN CORRESPONDENT.] 

Two Insignificant Insurance Measures Passed at the Recent Session of the Legisla- 
ture—Premiums Received in Virginia in 1881—Richmond's Improved Fire De- 
partment—Fottings of News—Re-insurance of the Life Insurance Company of 
Virginia. 

(From OuR OWN CORRESPONDENT.] 

THE Virginia Legislature has adjourned, and genuine is the sigh of 
relief from the people in general, and insurance men in particular. It isa 
matter of congratulation and rejoicing among the latter class that both 
parties in the last Assembly were too much absorbed in the political issues 
of the day to pay their respects to the insurance companies, and their 
deep-felt anxieties on the subject were relieved at the result. Two little 
bills—and verily they were small in every sense of the word—constituted 
the sum total of insurance legislation for the session, one incorporating 
a half dozen individuals into a ‘“‘ guarantee” company, with authority to 
prosecute their original and infallible scheme of assessment life insurance 
for 99 years or until competition and experience will have taught them 
that neither originality nor infallibility were characteristic of their enter- 
prise ; and the other an act entitled an act, etc., to bleed companies work- 
ing in Virginia in the additional amount of one tenth of one per cent of 
their deposit with the State Treasurer, the amount of such tax ranging 
from ten to fifty dollars on each company. The object of the tax is said 
to be to defray the expense of the care and safe keeping of said deposits, 
but the truth is the law is both unnecessary and unjust, and would never 
have been considered except at the suggestion of some decidedly interested 
party. The laws of Virginia affecting insurance are wofully loose and 
unsatisfactory, and are greatly in need of an intelligent and thorough re- 
vision, but as that is hardly to be expected from the average legislative 
committee, insurance men in the State are wisely ‘letting well enough 
alone,” and like the cheerful Dane in Shakespeare, choose rather to bear 
the ills they have than fly to the tender consideration of a new commitee, 

The following is a list of companies doing business in Virginia in 1881, 
with the gross amount of premiums received by each in the State for that 
year: Virginia Fire and Marine, $61,710; Mutual, $41,472; Virginia 
Home, $39,259 ; Petersburg, $29,647; Virginia State, $29,154; Lychburg, 
$24,059; City, $23,825 ; Richmond, $18,489 ; Portsmouth, $10,492 ; Alex- 
andria, $5167; Virginia Fire Companies total, $283,274. Agricultural, 
$37,238; Fire Association, $31,102 ; Manhattan, $27, 794 ; Connecticut, 
26, 114; Phoenix, Brooklyn, $18,341; Watertown, $18,023; New York 
Underwriters, $16,432 ; Niagara, $12,920; Westchester, $12,834 ; Wash- 
ington, $12,549; Star, $8474; Franklin, 6619; Williamsburg City, $6572 ; 
Boston Marine, $5074; German, Baltimore, $4995; Rochester German, 
$4348 ; Northern, 3060; Western, $1340; other State companies: $253,- 
829. Liverpool and London and Globe, $65,400; Royal, $42,402; Im- 
perial and Northern, $20,737 ; Queen, $20,139 ; North British and Mer- 
cantile, $22,221 ; Hamburg Bremen, $17,850; Commercial Union, $16,553 ; 
Western, Toronto, $14,447; London and Lancashire, $13,382; La Con- 
fiance, $12,494; Phoenix, $10,132; British America, $9162; Norwich 
Union; 6298; North German, $6030; Scottish Union and National, 
$5428 ; Lion, $4,249; Foreign Fire Companies, $286,924. 

Life Companies: Equitable, $69,685; Virgina Life, $26,684; North- 
western, $20,096 ; New York, $18,493 ; Maryland, $15,359 ; Washington, 
$15,025; Manhattan, $12,130; Brooklyn, 4139; Union, $2599; Life 
Companies, '$184, 210. 

Your correspondent regrets that the statistics of the business 
in Virginia are so meagre, but the blanks issued by the Auditor are 
very incomplete and contain no items whatever relating to the Vir- 
ginia business transacted. The amount of premiums received are 
reported on separate blanks for the purpose of ascertaining the tax of one 
per centum, as required by law, and sworn to by the attorney of the com- 
pany in Virginia. 

Soon after the large fire in March last, the City Council, with sporadic 
ardor and vigilance born of that disastrous experience, appropriated 
$g000 for the better equipment of the fire department, and passed an 
ordinance requiring the proprietors of several places of public amusement 
in the city to make extensive alterations and improvements in addition to 
the precautions taken some months since, and we are glad to say that Mayor 
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Carrington promptly vetoed the ordinance as being either unjust or uncalled 
for. By the way, our mayor, an old insurance man, has just been re-nomi- 
nated for the office by a large majority over his competitor. The appropria- 
tion of $9000 has been invested judiciously in a second Silsbury rotary 
engine and 5000 feet§of best hose, taking the place of the old No. 5 Engine, 
which. was almost worthless. 

The City Fire has paid an additional to per cent on its stock in liqui- 
dation, making 70 per cent paid to date. 

The firm of Barney & Grant is dissolved, John B. Grant accepting a situ- 
ation with the Virginia State Insurance Company. 

J. M. Tate, secretary of the Virginia State, has resigned, and R. E. Rich- 
ardson, the present popular and efficient assistant secretary, is the most 
prominent candidate mentioned for the office, and the promotion will be 
gratifying as well to the friends of the company as to those of Mr. Rich- 
ardson. The Life Insurance Company of Virginia is reported to have re- 

_insured the North Carolina State Life. Clarence K. Knowles, the well- 
known special of Atlanta, is receiving the congratulations of numerous 
friends here on a happy event in prospect for next month. EILLEN. 

RicuMonD, May 20, 1882, 





ALBANY. 


The Forthcoming Report on Recetverships Not Anticipated With Alarm by Receivers 
or Interested Attorneys—Mr. Sharpe's Bill as Treated by the Senate—The Re- 
ceivers Crying ‘‘ Wolf" to Direct Attack Against the Wreckers in Order to 
Cover up Their Own Misdeeds—Progress of the Home Stat t Abolition Bill— 
Mr. Raines’ Two Bills Amending Co-operative Fire Insurance Statutes Passed 
by the Assembly—The Butter and Cheese and Cotton Exhanges' Provisions for 
** Life Insurance.” 





[From OuR Own CORRESPONDENT.] 

THE events in connection with the important measures of the session 
affecting insurance affairs, both solvent and insolvent, have approached 
their culminating point. The present week will determine the fate of all 
measures of importance in regard to receivers and the changes in refer- 
ence to existing companies. The special committee appointed in the 
Assembly to investigate the receivers will report this week, perhaps to- 
morrow, when we shall know what they have to say in regard to the oper- 
ations of the receivers and the management of the trusts in their 
hands. There are no indications of any person being seriously hurt by 
the report. The receivers and their attorneys do not appear to be at all 
alarmed over what the forthcoming document will say. Perhaps they 
know what it contains ; they influenced the selection of a part of the com- 
mittee, caused the erasing of some names that had been put down 
to be appointed and others to be substituted, and are probably 
in a better condition to know what is to be embraced in the report 
than any one else outside of the committee itself. The point of 
interest, and that which is attracting the attention of the receivers and 
their attorneys, is the pending bill of General Sharpe, in the Senate, 
which proposes to wipe out the receivers and relegate them and their 
attorneys to their own private business. It is probable that the re- 
port of the Assembly Committee will be delayed until a test vote is 
taken in the Senate on the bill referred to above. 

The Senate Judiciary Committee reported last week the bill of Mr. 
Sharpe, which had passed the Assembly, with the modifications and 
changes ordered, as indicated in my last week’s letter, except so far as the 
intervening lawyer is concerned, and on that point the committee re- 
turned to the point in the bill as it passed the Assembly, virtually shut- 
ting the interveners out. The main point of the bill, the pivot on which 
its provisioms hinge and the principle which forms its foundation, were all 
retained as passed by the Assembly. That is, the abolition of the pres- 
ent receivers of insolvent insurance companies and their counseis, the 
transferring of all the funds, the trusts and the documents to the State 
Treasurer, with the Attorney-General as the official attorney. The fight 
that is pending is in regard to the abolition of and the wiping out of the 
present receivers. Other questions are being dragged in to confuse and 
to affect that, but, stripped of all such diversions, the naked question_is, 
Shall the present receivers be abolished and the trusts in their hands 
transferred to a State official? The Senate was expected to join issue on 
that point last Thursday, the bill having been set down for debate on 
that day, but the advocates of General Sharpe's bill for the abrogation of 
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the receivers neglected to have the amendment made by the Ju 
Committee printed, and advantage was taken of that fact by the friends of 
the receivers to send the consideration of the bill over until this 
giving them more time to work and bring influence to bear for its defeat, 
The receivers are confident that they will succeed and defeat the bill in 
the Senate. The influence of men heretofore potent in legislation ig 
brought to bear on the Senators, and it has already shown itself in quar. 
ters little expected to have influence. The chances are that the bill will 
be defeated, and the receivers, with their counsels, go on their way te. 
joicing and plundering. The latest plea put forth in opposition to the 
bill and in favor of the retention of the receivers, is that their abolition 
and the transfer of all their trusts to a State official will end all the 
suits that have been brought against the original wreckers of insurance 
companies to recover damages from them. Thus it will be seen that 
the receivers keep up the cry of a fight between the wreckers and the 
receivers until the last, hoping that public sympathy will be with the re 
ceivers and influence action. They seem to forget that the operation of 
the wreckers was half a generation ago, a thing so far in the past as to be 
forgotten, while the work of the receivers is connected with the present, 
In this case, it is dealing with current affairs of the day, and itis not 
what the wreckers in their day and generation stole, but whether the re. 
ceivers, their counsel and hangers-on are to be allowed to get away with 
all that the wreckers left. That is the contest that the Senate is expected 
to settle this week. 

In addition to the opposition of the present receivers and their attorneys 
to the passage of General Sharpe’s bill transferring those trusts to the State 
Treasurer, all the intervening lawyers, all the judges who want to retain 
the power and patronage of appointing receivers, and all who expect ot 
hope to be appointed receivers in the future, or made the attorney of a 
receiver, are at work to defeat that measure. There is a combination em. 
bracing those who have now obtained a foothold to prevent being legis. 
lated out, with all who hope to have a like chance in the future, engaged 
in trying to defeat the measure making the State Treasurer the official te. 
ceiver, and all other bills that disturb the present receivers system. 

The Senate Committee on Insurance has reported back the department 
bill to prevent the rendering or publication of any statements by foreign 
insurance companies, except as to their business done and assets held in 
this country. No changes were made by the committee, and it took its 
place again on the third reading calendar. The Assembly, on the same 
day that the above report was made, passed a bill in precisely the same 
phraseology by a decisive vote. This was sent to the Senate, and, on 
motion of Mr. Pitts, substituted for the Senate bill. It was discovered 
when this motion was made that there was considerable opposition to 
the bill and its passage delayed in the Senate on that account. Instead of 
the vote being taken at once on its final passage it was postponed until 
this week, and a promise given that the opponents shall havea chance fo 
say all they desire against it. 

The Assembly Committee on Insurance has reported Senator Russell's 
bill requiring all life insurance companies heretofore organized to have a 
capital of $500,000 before they can commence business. The bill, at the 
request of Mr. Catlin, and on his motion, was ordered to third reading. 
At a later hour it was, at the request of Mr. Raines, sent back to the com 
mittee to give parties opposed to it a chance to present their objections, 
but retaining its order on the third reading calendar. 

The two bills introduced in March by Mr. Raines, amending the town 
and county co-operative fire insurance statutes, have passed the Assembly 
and gone to the Senate. No changes have been made in either of those 
bills since their introduction. As passed in the Assembly, are as given in 
THE SPECTATOR of March 23, page 139. 

The bill introduced by Mr. Dimon, of Chemung, providing for the dis 
position of the funds obtained by the tax on premiums of foreign insu 
ance companies in the city of Elmira, has been favorably reported im the 
Assembly. It requires all such moneys to be paid to the Treasurer of the 
Firemen’s Benevolent and Relief Association of that city. 

The amendment to the general corporation tax law of F. Lansing, given 
in my letter of last week, has been sent back to the Ways and Means 
Committee, amended by restoring it to its original form, applying the 
local personal tax to corporations and joint stock companies only. It 
still restores the personal tax for local purposes. 

The bill about which+here has been so much controversy, providing for the 
reassessment of the tax for 1880.and 1881 in the City of New York onall the 
corporations in that city which refused to pay on the ground of the enactment 
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of anew State or franchisetax has passed the Assembly. It did not contain 
the section exempting the elevated railroads from its provisions, which 
caused such a bitter attack from some of the papers on a like bill in the 


,~ «ail in relation to steam boilers in New York City, sent here by the 
Police Department, introduced by Mr. M. Patten, and given in my last 
week's letter, has been favorably reported by the Assembly Committee on 
Cities. . ‘ : 
The Butter and Cheese Exchange of New York is anxious to go into 
the co-operative life insurance of its members, and an amendment to its 
charter has been introduced in the Senate by Mr. Pitts and reported, which 


adds to the objects and purposes of the corporation or exchange, “to make 
provision tor the widows and families of deceased members.” To carry 
out this new feature, it provides that such present members of said cor- 
poration as shall agree thereto, and all persons who shall hereafter join said 
corporation, may be assessed such sum as shall be provided in the by- 
laws of said corporation, upon the death of any such member agreeing 
thereto, or who shall hereafter join said corporation ; which sum or such 
proportion thereof as the by-laws may provide, and such pro- 
portion of the surplus ‘income of said corporation as the by- 
laws may provide, may be paid to the widow, children, 
next of kin of, or other persons dependent upon, said deceased 
member, in such manner as the said by-laws shall prescribe. But no such 
assessment shall be made upon, and no such payment shall affect the pro- 
portionate share in the property of said corporation of any present mem- 


ber not consenting thereto. 
_ The amendments asked for by the New York Cotton Exchange to its 


charter also inserts the provision among the objects and purposes of the 
corporation and exchange, ‘‘to make provision for the widows and fami- 
lies of deceased members.” It proceeds in a little different form in re- 
gard to the fund out of which to pay this life insurance. It has been 
favorably reported in the Assembly, and purposes to amend the roth and 
12th sections of its charter. The roth section is amended so as to read as 


follows : F 


Sec. 10, The said New York Cotton Exchange shall, within one year 
after its receipt of satisfactory proof of the death of any member, pay the 
amount so assessed and collected, or such proportion thereof as the by- 
laws of said corporation may provide, and such proportion of the surplus 
income of said New York Cotton Exchange as the by-laws may provide, 
to the widow, children or next of kin of such deceased member, in the 
following order: If such deceased member shall have left a widow and 
no children, then the whole of said sum shall be paid to his widow; if he 
shall have left a widow and child or children, then one-half of said sum 
shall be paid to tis widow and one-half to such child or children, share 
and share alike ; if he shall have left a child or children and no widow, 
then the whole of said sum shall be paid to said child or children, share 
and share alike ; if he shall have left neither widow nor children then the 
whole of said sum shall be paid to the next of kin of such deceased mem- 
ber in the order and proportion that is provided by law for the distribu- 
tion of personal property in cases of intestacy. The word ‘‘ children,” as 
used in this section, shall be construed to include the issue of deceased 
children, and the issue of any deceased child shall receive the share that 
the parent would be entitled to receive if living. If any person entitled 
under this section to any share in said sum shall be an infant, such share 
shall be paid to the general or testementary guardian of such infant. 


To this is added an amendment to section twelve of its charter, which 
makes that section read as follows: 


Sec. 12. Nothing herein contained shall be so construed as to create 
any liability on the part of the New York Cotton Exchange, except that 
of paying over to the person or persons entitled thereto the amount pre- 
scribed by the by-laws of such corporation, if it shall actually be collected 
and received by said corporation, and the said New York Cotton Ex- 
change shall not be chargeable with or liable for interest upon any amount 
so collected ; and the decision or decree of the surrogate, or judge of pro- 
bate, or other officer having jurisdiction of the estates of intestates in the 
county in which said deceased member shall have been domiciled at the 
time or immediately prior to his decease, shall be sufficient and conclu- 
sive evidence of the right of any claimant or claimants, and payment to 
any person or persons who by such evidence shall appear to be entitled 
thereto shall forever release and absolve the said New York Cotton Ex- 
change from all further claim or liability whatsoever, and shall be a suf- 
ficient bar and defence to any action or proceeding at law or in equity 

may thereafter be commenced against said exchange by any person 
or re claiming to be entitled to receive the sum so paid or any part 


The above bills simply demonstrate the growing disposition of the 
different exchanges and all associations to include a co-operative mutual 
benefit fund among its objects. It is the tendency of the times. 





There does not appear to be any prospect of the passage of any of the 
bills amending the mutual benefit and beneficiary association act of last 
year. The annual report of the Superintendent of Insurance in its argu- 
ment against any changes, taken with the exposures of the rottenness of 
the Pennsylvania co-operative concerns, with that of the Rochester Asso- 
ciation, has tended to cause a halt and a hesitancy of those who favored 
such legislation to press it much further. It is understood that Mr. Mor- 
rison has abandoned his bill relative to secret fraternal orders introduced 
in behalf of the Masons. RANDOLPH. 

ALBANY, May 22, 1882. 





PHILADELPHIA. 
The Young Men of the Philadelphia Local Companies—Their Executive Ability and 
General Capacity—Some of Their Personal Characteristics—An Association of 
Secretaries Which May be Useful to the Profession. 


[From Our OWN CoRRESPONDENT.] 

OnLy the very closest observer, whose attention has been repeatedly 
fixed upon the subject, realizes how large a proportion of the business ° 
of banking and insurance in our large cities is transacted by young men. 
Neither the public, the stockholders, the directors, ner, indeed, many of 
the presidents, appear to know how near it has come to pass that the real 
business of the companies is run by the young men, many of them 
scarcely known by name to the stockholders whose capital they handle 
and whose profits they make or mar. The young secretaries, assistant 
secretaries and clerks in charge of the local business desks are the men 
who most come in direct contact with the public. They are compelled 
to think and act quickly, to know everybody, to be on the alert for detec- 
tion of all the numberless and ever-changing devices gf the broker who 
has a risk or a rate that the company don’t want ; who can treat everybody 
with courtesy ; say “‘ no” decidedly without giving offence, with tact and 
discrimination equal to every opportunity for cultivating the desirable and 
judiciously discouraging the undesirable offerings of business. The 
Philadelphia companies have such men, many of them distinctively young 
men with all or some of the traits here mentioned, and the Secretaries’ 
Association, just formed, will be likely to increase their number and 
perhaps result in quite as much real benefit to the local business as 
that more dignified and deliberate body, the Board of Underwriters, 
mostly attended by presidents of the local companies, strong as that body 
really is, and useful as it could be if it could decide just what to do and 
go at it with the concentrated power of all the local companies. 

Among these young men of the business, and who are understood to be 
interested in the Secretaries’ Association, the following are well known 
and have earned the right to complimentary mention: Mr. Crowell, sec- 
retary of the Lumbermen’s Insurance Company, trained in the office of 
the grand old Pennsylvania Fire Insurance Company, of which his father, 
the late William G. Crowell, was so many years the honored and success- 
ful secretary, has already made a record, of which any young man might 
be proud. His office is a model of good method. His assistant, Mr. 
Hire, is a valuable man for any office; he has many years of experience 
with local business, and his personal appearance and manners are as 
pleasing as his penmanship is elegant. 

Mr. Davis, secretary of the Mechanics’ Fire Insurance Company, is 
very enterprising, energetic and ambitious for the best kind of success, 
and his considerable experience in the agency filled should be of service 
to his company’s agency business. 

Mr. Thompson, secretary of the Pennsylvania Fire Insurance Company, 
in appearance not above thirty-five years, seems a necessary part of that 
old company ; is always a quiet, accurate, conservative and gentlemanly 
officer. 

Mr. Dulles, secretary of the County Fire Insurance Company, is a very 
intelligent and industrious man, of most excellent family and strong 
social and commercial associations. 

Mr. Crawford, secretary of the Sun Fire Insurance Company, is a 
thorough fire-insurance man, with a varied experience. He began in the 
office of the Enterprise Company with Mr. Montgomery, then vice-presi- 
dent; afterwards went with the agency firm of Wister & Peterson, then 
with the Sun at its organization. He handles the Sun company’s large 
brokerage business very successfully. 

Mr. Chubb, secretary of the Reliance Insurance Company, could not 
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be other than a thorough, careful and efficient officer, well posted in local 
risks and rates, with the long association he has had with his predecessor, 
now President Hill, whose scrupulous accuracy is proverbial. 

Mr. Allen, secretary of the Girard Fire Insurance Company, is an 
agreeable officer, but is too far away; his friends would be glad to have 
him at the down-town office, nearer the balance of the insurance world. 

Mr. Kay, assistant secretary of the Franklin Fire Insurance Company, 
is one of the most agreeable gentlemen in that company, and it is said that 
the new president, Mr. McAllister, proposes to put principally upon him 
responsibility for the local business, which would seem to be confidence 
well placed. 

Colonel Beath, secretary of the United Firemens ; Mr. Crawford, sec- 
retary of the American; Mr. Fry, secretary of the Spring Garden, cannot 
claim to be boys any more, but each is supposed to feel that under the 
recent changes of administration they are having a little more latitude 
given them in which to demonstrate what is in them as underwriters, 
and so are, in a sense, renewing their youth. B. A. 

PHILADELPHIA, May 20, 1882. 





NEW ORLEANS. 

A Short Chapter on Co-operative Life Companies—Agency Appointments and 
Other Fottings About the Local Fire Insurance Fraternity—Cartooning the 
Foreign Companies—Some Good Figures for the Locals—The Increase of 
Capital by the Crescent and the Hope. 


[From OuR OWN CORRESPONDENT.] 


Your yellow face, as you lie upon our desk, looks up reprovingly, but we 
shall waste no time in excuses, and promise to do better in the future. 
Shall we devote this letter to life or fire business? Mainly to the latter— 
just pausing long enough to remark upon the number of co-operative 
associations which lately have sprung into existence here. One or two 
“ mutual protectives” and two marriage associations have scattered their 
circulars broadcast, and, with an array of respectable names, will, no 
doubt, attract many a dollar fromthe unwary. We noticed recently that 
you put down J. W. Newton as having taken the agency of the Equitable 
Life, at New Orleans, when we know you meant Crystal Springs, Miss. 

And now for the fire companies. The cry is, ‘Still they come.” 
Phelon & Randall have taken the Standard, and have ‘‘ shied its castor 
into the ring ;” and we have rumors that the Springfield and Providence 
Washington, and Merchants, of Newark, are to follow. The City of 
London’s sign is out at W. R. Lyman’s office, and as John C. Paige does 
well everywhere, it is supposed he will get his share here. Ogden and Mar- 
shall J. Smith, Woods and Fell, with friend Barker and Major West, look 
happy, which means, we think, a good business. 

A miserable little sheet has lately made its appearance here in the news- 
paper world, which has, by cartoon and otherwise, been endeavoring to 
prejudice the community against foreign companies, Be it here said to 
the credit of the locals, that they all heartily condemn the articles written 
and published apparently in their interests, and have no sympathy with 
any attempt to belittle the names or characters of their honorable com- 
petitors. 

Speaking of the locals, we were interested in looking over reports 
recently to find that the fifteen New Orleans companies have an aggregate 
capital of $5,900,000, and that their net premium receipts last year were a 
little over $3,000,000. The New Orleans Insurance Company is the 
Nestor among them—having been organized in 1805. The next in point 
of age is the Merchants Mutual, organized 1832; the Crescent, 1849 ; the 
Home, 1852; the Sun Mutual, 1856; and the Hope, 1857. All the others 
date their existence from a period “ Since the close of the wah, sir.” 

The iocal companies doing an agency business are the New Orleans 
Insurance Company, New Orleans Association, and the Crescent—the 
latter in the Southern field only. The companies are prompt and liberal 
in settlements, and stand deservedly high among policyholders. 

The Crescent held its annual meeting April 10, and its stockholders 
voted to increase its capital stock by adding $200,000, as you have 
already noted. This will give it the respectable sum of $600,000 as capi- 
tal, and enable it to spread its wings over more territory. We noticed 
the presence here last week, of L. M. Tucker, of Mississippi, and Wm. 
Lofland, of Galveston, the department managers of the Crescent, and 
this, we suppose, means ‘‘ business.” 





ne 


The Hope—another old company—at its annual meeting held April 3, 
also voted an increase of capital to $250,000. It has made some import. 
ant changes in its directory, but retains its old officers, Henry Pey. 
chand, its president, has been at the head now over a quarter ota 
century. 

Secretary Mather, of the Fire Underwriters Association of the South. 
west—the organization which grew out of the plan of the U. F. U. 1. A, of 
America—speaks hopefully of success in the efforts put forth to secure 
signatures to the pledge, but complains that companies move slowly, 

New Organs, May 15, 1882. More Anon, 





BOSTON. 


The Massachusetts Proposition to Tax Foreign Insurance Companies—The Fon. 
eign Companies Working at Cross Purposes with the Local Companies—How 
the Bill Might Have Been Defeated—How the ‘' Preying Band" is Progress. 
ing—Special Agents Corrupting Local Agents—The New York Tariff Associg. 
tion Approved at the Hub—Female Clerks in Insurance Ofices—The Geneva 
Award. 


[From Our OwN CORRESPONDENT.] 

THE proposition to tax foreign insurance companies four per cent on 
their premium receipts still continues to be a subject of interest among 
the Boston underwriters. Four weeks ago I thought that wiser counsels 
would prevail, and that the plan would be abandoned, and | still think 
that this end might have been secured if the representatives of the English 
companies had used a little more tact. That is to say, they could have 
brought the Boston companies around to the point of asserting that they 
did not desire this legislation, but only to be relieved of their own disa. 
bilities. Unfortunately, this conciliatory course was not followed, but, on 
the contrary, an attempt was made to prejudice the financial strength of 
the local corporations by assertions that when a great fire came they did 
not pay their losses, which the foreign companies did. There is a legal 
axiom, that in ‘a contention it is always well to narrow down the number 
of your enemies. In this instance this shrewd operation was not fol- 
lowed, and hence, as a consequence, the officers of Boston companies, 
who were indifferent before, have now become anxious that the proposed 
tax should be imposed, and are using their influence to bring about that 
result. I cannot see where the gain will come in, for the tax is not large 
enough to prevent the companies from doing business, while it will and 
has created jealous feelings among the underwriters, which will seriously 
interfere with all attempts at concerted action in other directions. The 
gainers by this proposed legislation are the companies from other States 
of the Union, for these will now pay less in taxes than either the local or 
non-American companies. How heavily the present law bears upon 
Massachusetts companies that do a small business, is shown in the case 
of the Dwelling House Company, which last year paid in taxes to the 
State an amount equal to more than twenty-five per cent of premiums re- 
ceived in Massachusetts. 

[Since the above was written, the bill referred to has been defeated by 
an almost unanimous vote. ] 

The special agents who form the ‘‘ Preying Band ” are making matters 
hot for local agents in the country towns of this State. Their professed 
object is, of course, to reform the corrupt practices of the ‘‘locals ;” but 
the thought is often suggested, Why would it not be well for the 
“specials” to go through a process of reformation on their own account? 
It may seem like an heretical statement, but experience demonstrates the 
fact, that the special agents are the main cause for the existence of low 
rates in most of our Massachusetts towns. Take, for illustration, a small 
town whose innocence has rarely been violated by the presence of a 
‘ special.” There are one or two local agents who combine the apothe 
cary or grocery business with insurance, and who have controlled matters 
from time immemorial. In an unhappy moment a “ special ” stumbles 
upon the quiet town, and fastens himself on one of the ‘‘locals.” He 
finds that rates are excessively high, And that the business is fairly well 
divided up among the two or three companies that are represented. 
Then he proceeds to corrupt the mind of the local. If he will take his 
(the special’s) company, he can get the business of his neighbors, by 
offering exceptiona! inducements, etc., etc. At length an arrangement is 
made, the special locates his company, and forthwith a war of rates 
breaks out, which results in depriving all of the companies of their profits: 
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The “special” then grows highly virtuous, and says that this is all the 
fault of the ‘local ;” but those who see both sides of the question may 
form a different opinion. In a number of instances it is in this fashion 
that rates have been driven down in this State during the last ten years. 

The formation of a tariff association in your city has been warmly received 
in this place. The disposition to abide by it is encouragingly strong, even 
among those who are usually looked upon as habitual non-boarders. 
The hint has been thrown out that we should go and do likewise. Al- 
though losses in Boston have averaged for a long time past less than 
forty per cent of premium receipts, I think that a moderate rise and 
greater uniformity could be brought about if the matter was properly 
taken up. But there is, just{now, a lack of initiative. There is a dislike 
on the part of prominent underwriters to come forward and actively in- 
terest themselves. Then, also, at the moment, we have the friction to 
yvercome which the tax question has introduced into our midst. If the 
New York tariff is religiously held to for a month or two longer, I fancy 
that the impulse will be strong enough in Boston to show itself in good 
works. 

A curious change in the business customs of this city is found in the 
number of women and girls who are finding employment in our insurance 
offices. Inone or two cases the entire clerical force is of the female sex, 
and in other cases they do about all of the work that does not bring 
them into intercourse with customers. There seems to be a difference of 
opinion as to the merits of their service. Some of the underwriters who 
employ them speak of their ability in the highest terms, while others take 
a much less flattering view of their business endowments. So far as can 
gathered, they are not so quick in their work as male clerks, and they are 
more dependent on rule. But one advantage they have is, their willing- 
ness to work for a salary which would only command the services of a 
very green boy. I understand that President W. R. Lyman, of the Cres- 
cent Insurance Company, of New Orleans, has met with signal success 
in employing lady clerks at his head office. Through his courtesy and 
philanthropy a number of Southern ladies were introduced into the office 
and their services thus far are spoken of with satisfaction. 

Some of the marine underwriters of this city have been endeavoring to 
have signed a protest against the payment of the Alabama Award to the 
payers of war premiums, The protest was drawn up and published, but 
[ have been given to understand that the proportion of the marine under- 
writers who were willing to sign it was not large enough to warrant the 
publication of their names. That is to say, if the names had been 
printed, there would have been too many conspicuous omissions. For 
this reason it went out to the public in a vague and irresponsible man- 
ner, F. A. C: T. 

Boston, May 13, 1882. 





NEWS OF THE WEEK. 


The Case of the Cedar Rapids Insurance Company. 


THE developments in the case of the Cedar Rapids Insurance Com- 
pany, whose officers are now on trial at Marshalltown, Iowa, accused of obtaining 
money ufider false pretenses, prove very interesting reading, The Cedar Rapids 
was organized in 1878, with a subscribed capital of $200,000, of which $25,000 was 
paidup. In 1880 an additional $25,000 was paid in, and last year the other $1 50,- 
000 was called for, making the paid-up capital $200,000. The report accepted by 
the Jowa auditor last January, allowed cash capital $200,000; assets, $399, 186 ; 
net surplus, $93,292; premium receipts for 1881, $225,331 ; total income, $287,034; 
total expenditures, $132,90r. The Illinois Department, on the other hand, pub- 
lishes the following: Cash capital, $200,000; assets, $382,961; net surplus, $109,- 
721; premium receipts, $157,498 ; total income, $258,625 ; total expenditures, $132,- 
got. The total cash income is given at $108,925, and the total cash expenditures 
at $132,901. Of the expenditures, $48,004 was paid for commissions, $14.770 for 
salaries, fees and wages, and $32,360 for other payments. The losses were $33,558, 
_ or about one-third of the cash income, and the expenses of management, other 
than dividends, were $95,134, or eighty-seven and one-third per cent of the cash 
income. It is alleged by the agents of the company that when they sent in an 
application with a premium note that the company advanced them the cash com- 
mission thereon. The sworn statement of the company seemed to bear out this 
affirmation, as the cash commissions to agents were nearly fifty per cent of the 
total cash receipts of the company. The plan of the company was naturally a 


great temptation to agents to procure large notes from the Iowa farmers in the un- 
derhanded manner they are said to have done. This plan of advancing cash com- 
missions was proved impracticable years ago. It was successtul only in procuring 
* very unreliable set of agents, All the foregoing is on the assumption that the 








officers of the Cedar Rapids may be innocent of collusion with their agents. The 
evidence, so far brought out in the trial, is very damaging to the character of those 
gentlemen, however. ' 

The cfficers on trial are L. L. Mansfield, president; Matt. Goodwin, secretary, 
and E.W. Kray bill, superintendent of agencies. At the present stage of the trial, 
it is impossible to state what the result will be. The defence has not been heard 
from. 





May Removals in Chicago. 


THE following removals have occurred among the insurance fraternity 
of Chicago: O. W. Barrett, to 172 La Salle street; H. H. Brown, to 161 La 
Salle street; Hopkins & Hasbrouck, to 142 La Salle street; Fred. S. James & 
Co., to 174 La Salle street; W.G. McCormick & Co., to 130 La Salle street ; H. 
P. Baldwin, to 154 La Salle street ; S. M. Moore & Co., to 137 and 139 La Salle 
street; George W. Montgomery & Co., to 151 La Salle street ; Edward M: Teall, 
& Co., to 156 and 158 La Sale street; Frank Van Voorhis, to 161 and 163 La Salle 
street; M. O. Brown, to 156 and 158 La Salle street; W. W. Caldwell, to 130 La 
Salle street; Thomas S. Chard, to 159 La Salle street; William B. Cornell, to 
161 and 163 La Salle street ; B. W. French, to 200 La Salle street ; H. H. Schenck 
and H. H. Hobbs, to 161 and 163 La Salle street; B. W. Hahn, to 45 La Salle 
street. 





Officers and Committees of the National Board. 


THE following officers and Executive Committee were elected at the 
meeting of the National Board of Fire Underwriters held last Thursday. The 
Executive Committee met on Friday and organized asbelow On Monday, Presi- 
dent Heald appointed the standing committees : 

President—D. A. HEALD, New York. 

Vice-President—J. W. MurRRAY, New York. 

Secretary—DeE WITT C. SKILTON, Hartford. t 

Treasurer—J. S. PARISH, Providence. 

Executive Committee—B. Lockwoop, Chairman; George T. Hope, Stephen 
Crowell, Thos. S. Chard, G. A. Van Allen, J. N. Dunham, John L. Thomson, 
L. J. Hendee, J. E. Pulsford, W. T. Barton, Andrew J. Smith. Henry K. Miller, 
Secretary. 

STANDING COMMITTEES, 


Finance—E. A. WALTON, Chairman; J. S. Parish, Albert Bowker, J. W. Mc- 
Allister, J. E. Pulsford. 

Legislation and Taxation—Geo. T. Hope, Chairman ; Henry Kellogg, B. Lock- 
wood, Charles Platt, J. N. Dunham. 

Incendia’ism and Arson—B. S. WALCOTT, Chairman; A. W. Jillson, G. A. 
Van Allen, P. Notman, J. H. De Wo!f. 

Statistics—H. A. OAKLEY, Chairman; J. W. McAllister, H. Kellogg, F. W. 
Arnold, B. S. Walcott. 

Form of Policy—P. NOTMAN, Chairman; J. S. Parish, C. B,. Whiting, A. 
Kirkpatrick, J. W. Murray. 

Construction of Buildings—J. H. WASHBURN, Chairman ; J. D. Browne, Alfred 
Pcll, George T. Cram, J. M. Tompkins. 

Fire Department, Fire Patrol and Water Supply—J. W. Murray, Chairman; 
Theo. Townsend, W. B. Clarke, A. J. Smith, R. James Tatman. 

Adjustments—GEorGE L. CHASE, Chairman; Henry W. Eaton, W. J. Dutton, 
B. C. Townsend, E. E. Partridge. 

Membership—R. D. ALLIGER, Chairman; D. W. C. Skilton, I. Remsen Lane, 
Stephen Crowell, Jno. L. Thomson. 

On Origin of Fires—I. REMsEN LANE, Chairman; H. A. Oakley, Charles 
Sewell, Geo. L. Chase, W. T. Barton. 

On Patents, Gas Maehines and Carburetters—H. H. Hall, Chairman; D. W. 


.C. Skilton, E. T. Cresson, Thomas S. Chard, James Newman. 


Wind Currents—GEORGE T. Hope, Chairman; J. B. Hall, Henry T. Drowne, 
James A. Silvey, John Devereux. 





R. W. Hosmer and the Connecticut Fire Insurance Company 


IN our issue of March 16, a correspondent commented on the fact that 
R. W. Hosmer, for many years agent of the Connecticut Fire Insurance Company, 
had been summarily removed by Piesident J. D. Browne. The indignation that pre- 
vailed in insurance circles in Chicago at this unwarranted decapitation of a valued 
and influential agent was intense, and found vent in vigorous protests in public and 
in private, not only from representatives of other companies, but from many agents 
of the Connecticut Fire. Very fewmen could have done the important work for that 
company at a time when it needed just such service as Mr. Hosmer did, and this 
act was recognized and appreciated by every one familiar with the facts except Mr. 
Browne, who, in what seems to have been a sudden frenzy of recklessness, re- 
moved him in face of assurances repeatedly given that no change was to be made. 
The following extract from The Baltimore Underwriter shows that the view we too 
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of the matter at the time is the one generally entertained, viz.: that Mr. Browne 
made a blunder that he will not recover from in a long time, if ever; and that may, 
possibly, involve the company seriously : 

Our Chicago advices strengthen a former conclusion that, while the best agent 
of the Connecticut Fire Insurance Company outside of New York was officially de- 
capitated, that —— has, by no means, literally lost his head. On the con- 
trary, we are informed that he intends, in a suit against the compauy which will be 
rich in developments, to make it very hot and very lively for a president who has 
thus crowned his blunders and shortcomings with ‘‘ the greatest effort of his life." 
Of course, the directors and stockhelders care little for the personal portraiture of 
Mr. J. D. Browne that is likely to be drawn by the vigorous pencil of Mr. R. W. 
Hosmer; but if the latter, through motives of self-vindication and of retaliation, 
publishes the inside history of the true inwardness of the settlements and compro- 
mises made by the company with its Chicago creditors after the great fire, and if, 
in consequence of the attention drawn thereto, a Chicago jury should conclude to 
make the directors pony up the little balance of sixty-five per cent with interest, 
amounting to the snug sum of considerably over three-quarters of a million, it will 
make such a gap in the accumulations of the company that the large stockholders 
whose pockets will be so severely pinched, especially those who originally protested 
against Mr. Browne's election, will feel like emphasizing the extreme folly of the re- 
moval of the best of eight hundred agents, with one exception, in justification of 
their opposition. 





MERE MENTION. 


—O. W. Barrett, one of Chicago’s leading local agents, has been 
East on private business and pleasure combined. 

—Several paragraphs, still items of news, appear in these columns 
this week, which were left over from last week on account of an unusual press of 
matter. 

—The Fire Association and American Fire, both of Philadelphia, 
have appointed E. F. Joy as special agent of Minnesota, with headquarters at 
Minneapolis. 

—The city of St. Paul, Minn., voted to purchase the water-works now 
in use of the corporation owning them, at $500,000, Bonds are to be issued for 
the purpose. 

—Charles H. Ferguson has been appointed local agent at Chicago 
ot the Mutual Life Insurance Company, of New York. A better selection could 
not have been made. 

—James A. Silvey, secretary of the German-American Insurance 
Company, of New York, was in Chicago last week, stopping over on his return to 
New York from California. 

—E. W. Scott, the well-known superintendent of agencies of the 
Equitable Life Assurance Society, of New York, is ona tour of inspection of the 
Western agencies of the society. 

—The object of a new French insurance company is to insure 
against repairs to house property, thus securing to owners their rent in full without 
deduction for contingent expenses. 

—Captain William Ashworth, late general agent of the British 
America Assurance Company, of Toronto, at’ Chicago, is lying dangerously ill at 
his home in Chicago. He has been in bad health for some time past. 

—lIt has been decided by the courts that intervening attorneys are 
not entitled to costs to be paid out of the trust fund of any insolvent insurance com- 
pany, but must look to the policyholder, in whose interest he is retained, for his 
fees. 

—South Carolina has a summary way of proceeding against incendi- 
aries. On April 28 three negroes, Pleasant Adams, Joe Burton and Richard Bates, 
were hanged for burning the Academy of Music, at Greensville, on December 7 
last. 

—J. N. Patton, who has been for some years assistant secretary of 
the Pacific Mutual Life Insurance Company, of California, has been elected 
secretary to succeed E. B. Mott, deceased. Samuel Marks was elected assistant 
secretary. 

—The Cedar Rapids Insurance Company, of Cedar Rapids, Ia., has 
brought suit for $10,000 damages claimed, by libel, against The Marshalltown 
Times-Republican. In the meantime the officers of the company will answer to 
the charge of connivance in swindling farmers. 

—The Board of Underwriters of Cattaraugus County, N. Y., is an 
active and useful body. The following are the newly-elected officers for the efisu- 
ing year: W. H. Mandeville, president; S. W. Reynolds, vice-president; T. J. 
Farrer, treasurer, and Charles D. Bigelow, secretary. 

—The Western general agents have at last determined that some- 
thing must be done at Denver, Col. A committee, consisting of A. J. Harding, 
of the Springfield; D. C. Osmun and J. M. Brown, of the Imperial and North- 
ern; Eugene Cary, of the German-American ; Frank Van Voorhis, of the British 
America, and P, P, Heywood, of the Hartford, all of Chicago, left last Friday to 





—— 
adjust matters in that city. It is understood that they will demand an advanee jn 
rates ; also, that the authorities increase the water supply of the city, and 
double the present forces of the fire department, which is in very bad condition, 


—At the recent twelfth annual meeting of the London and Lana. 
shire Fire Insurance Company, held in Liverpool, the balance of assets over 
liabilities of £242,179, in addition to the paid-up capital of £185,200 and the capi. 
tal at call of £1,666,800, was reported to be $32,179. 


—THE SPECTATOR wishes to acknowledge the receipt of Copies of 
their annual reports for 1882, complete, from the Insurance Commissioners of Ken- 
tucky, Illinols, New Jersey and Pennsylvania; also preliminary sheets of Teports 
aud other courtesies from many other State insurance departments, 


—Colonel A. Loudon Snowden, president of the Fire Association of 
Philadelphia, spent several days in Chicago last week with General Agent William 
H. Cunningham. Colonel Snowden has been visiting agents of the Fire Associa. 
tion in the Southwest, and has been absent from home several weeks, 


—The Executive Committee of the Underwriters Protective Associa. 
tion, of New York, for the ensuing year, is as follows: Henry Powles, J. J. 
Henry, G. M. Spencer, I. H. Lindsley, F. H. Harris. The names of the new Fi. 
nance Committee are as follows: D. Smith Wood, D. H. Dunham, Frederick Kuhn, 


—It is reported that the International Distillery, located at Des 
Moines, Ia., had the entire insurance on their property canceled after it had run 
about three months. They refused to pay anything for the time the insurance had 
been in force. We should advise agents to steer clear of such concerns, if this 
be true. 


—Colonel G. H. Koch, of Chicago, who had been for some years 
Western manager of the retiring Hamburg-Magdeburg Fire, has been appointed 
local agent at Chicago of the Merchants Insurance Company, of Newark. This 
makes a double agency of the Merchants at Chicago, the other representative 
being O. W. Barrett. 


—The latest candidate for business on the Pacific Coast is the 
Oregon Fire and Marine Insurance Company, of Portland, Oregon. It is organ- 
ized with a subscribed capital of $300,000 of which $150,000 is paid up. The offi- 
cers are: M. W. Fectheimer, president; M. S. Burrell, vice-president; J. F, 
Clarke, secretary, and W. S. Ladd, treasurer. 


—Mr. Bennett, Jr., is an adept at the art of advertising. He has 
lately presented the agents of the Lion Fire Insurance Company with excellent 
photog'aphs of a celebrated painting of the noble beast, which will no doubt be 
carefully preserved by those to whom distributed. A calendar for the current year 
is to be found on the reverse of the photograph. 


—The firm of Griswold & Frissell, of Burlington, Vt., established 
over thirty years, has been dissolved, Mr. Griswold retiring. Mr. Frissell will con- 
tinue the agency, representing the following companies in his own name: The 
Queen, North British and Mercantile, A2tna, of Hartford; Phoenix, of Hariford; 
Home, New York; Star, New York; North American, Merchants, Springfield 
Fire and Marine, the Mutual Life, and the Fidelity and Casualty. 


—On May 18 the directors of the newly-organized Home Fire In- 
surance Company, of Atlanta, elected officers as follows: R. J. Lowry, president; 
Joel Hurt, secretary. The following are the names of the directors: T. G, Healy, 
S. M. Inman, H. Jackson, T. L. Langston, R. H. Richards, J. H. Porter, George 
Winship, R. J. Lowry, Joel Hurt. This is the third stock fire insurance organiza- 
tion in Georgia. The new company will have a paid-up capital stock of $100,000. 


—The appointment of H. A. Glassford as State agent of the Manv- 
facturers Fire and Marine Insurance Company, of Boston, is a good business 
move on the part of the managers of that company. As special agent of the 
Royal Insurance Company, Mr. Glassford made a large acquaintance among local 
agents, with whom he stands in great favor. An underwriter of large experience, 
Mr. Glassford is at the same time a man of excellent qualities and general in- 
formation. 

—The Franklin Life Insurance Company, of Indianapolis, madean 
assignment on Saturday, May 6, to Judge James S. Fraser of all its property, real 
and personal. The company had been endeavoring to buy up its policies on the 
basis of sixty per cent of their reserve value, and had thus succeeded in canceling 
700 of the 1000 policies outstanding. One policyholder was encountered, bow 
ever, who would not submit to the terms and brought suit to place the company i 
the hands of a receiver. The directors, to avoid prolonged litigation and the & 
pense of a receivership, determined to make an assignment. 


--The brig Alice (says The Key West News of recent date), which 
has been in port upwards of two months, has been libeled for seamen’s wagesi® 
the United States District Court. Within the past week star‘ling disclosures have 
been made by the captain, to the eftect that his cargo, which is not valued above 
$2500, is insured for over $80,000. Invoices were signed for one thousand three hun- 
dred bales of tobacco and one hundred and sixty tierces of honey (about fourbum 
dred and fifty barrels), when in fact there were only about one hundred and thirty 
bgles of tobacco and forty barrels of honey. The scheme was for Captain Partridge 
to scuttle the ship about forty miles from Havana, for which he wasto receive three 
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ddollars. Captain Partridge put into Key West and divulged the whole 
ndle, thus preserving his own reputation and saving to the insurance 
nty-five or eighty thousand dollars. 


thousan 5. 
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_—Lauve, Hughes & Co., of Galveston, have dissolved partnership, 
N. O. Lauve becoming the general agent of the Hamburg-Bremen, the New Or- 
Jeans Insurance Company and the Western, of Toronto ; and C. H. Hughes and 
John N. Stowe (under the firm-name of Hughes & Stowe) taking the local agency 
business and the general agency of the Accident Insurance Company of North 
America. Mr, Lauve makes his new headquarters at Austin. 


—The Walcott Memorial Church, at New York Mills, N. Y., was 
dedicated in February last with imposing ceremonies. This handsome edifice 
was erected principally through the munificence of the Walcott family, The ten 
memorial windows of the church, gifts in memoriam of departed ones, are spoken 
of as works of rare design, and the most elaborate and artistic of all these is said 
to be the tribute of Benjamin S, Walcott, president of the Hanover Insurance 
Company, to the memory of his beloved mother. 

—A new office building in New London, says The New York Tribune, 
has just been named in honor of Mr. Blaine by its owner, a young insurance man, 
and the ex-secreiary has thus responded toa letter conveying information of this 
tact: ‘My dearsir: You pay mea very great compliment in naming your office 
building for me. All the more gracious and gratetul because weare not acquainted 
personally. I trust that your business may prosper in the new office and that you 
may write a thousand policies for one fire |! and in the end be securely underwritten 
yourself for this life and the life to come. If you should visit Washington pray pull 
my door-bell. Very hastily and sincerely, James G. Blaine.” 


—A final dividend will be paid very soon out of the funds of the 
defunct Continental Life, of New York. An order was made in March last, directing 
the sale of all the company’s property and the payment ofa final dividend. The last 
piece of property, the Continental Building, estimated to be worth $400,000, will 
be sold at auction to-day, in New York city. The affairs of the Globe Mutual 
are similarly situated, and a final dividend will be paid out about July r. The re- 
ceiver of this company has sold for cash more than $100,000 worth of property 


. within the last thirty days. Judge Landon has ordered a final dividend to be paid 


by the receiver of the North American Life Insurance Company. Receiver Pier- 
son, of this company, will commence the payment of the dividend at once. 


—An exhibition of a fire extinguishing chemical was made at Hart- 
ford, recently, by a Mr. Vantope, of Providence. A white substance in the shape 
of a brick was dissolved in water and a cob-house of pine and shavings, soaked in 
kerosene and lighted, was deluged with this liquor, which instantly extinguished 
the flames. Mr. Bennett, Jr., in recommending, at the late meeting of the Na- 
tional Board, that an exhibition be made in New York of the working of this sub- 
stance, stated that no matter how hot the fire may be, the moment this chemi- 
cal preparation touches it, it goes out. He said that is claimed that wood, after 
this preparation is put on it, cannot be ignited, and that clothing saturated with it 
will pass through flame without burning. It can be put on clothing without in- 
jury and on a fancy carpet without destroying it. 


—Superintendent of Insurance Charles G. Fairman recently addressed 
the policyholders of the Western New York Life Insurance Company, of Batavia, 
stating that it having come to his knowledge that they were being solicited to dis- 
pose of their claims against the company for reduced amounts, he would give advice 
that such offers be ignored. If the stockholders fail to comply with the requisition 
of the Department for the impairment of capital, policyholders will obtain from the 
Superintendent the full amount of the net value of their claims, without any expense 
and within sixty days after the company is dissolved. ‘‘ Avoid all spenulators and 
brokers seeking to purchase your policies or desiring to represent you as an attor- 
hey or agent,” says Mr. Fairman, ‘‘The Department will protect your rights 
without cost and settle your claims without unnecessary delay.” 


—The equity of the higher court has invariably counterbalanced the 
prejudice of the jury in the celebrated Megarge insurance case, The following 
was the opinion delivered by Judge Paxson of the Pennsylvania Supreme Court, 
given recently in reversing the late judgment against the lite insurance company 
and sending the case back for new trial. The opinion of Judge Paxson reads: 
“A Policy of life insurance is really a contract for an insurance for one year in con- 
sideration of an advance premium, with the right of the assured to continue it from 
year to year upon payment of the premium stipulated. If he does not pay there is 
@ lapse of the policy, and the company is relieved. If the dividend had been de- 
clared prior to the time the premium fell due it could have been applied to its pay- 
ment by the company, but profits made and not declared cannot be applied as a 
fund to the payment of such premiums. A custom to allow days of grace might 
— the assured from the general rule, but this case is narrowed down to a course 

dealing between the parties. Out jof thirty payments by Mr. Megarge, only 
two Were accepted when overdue and then only after inquiries as to his health. 

Feceipt for premiums expressly stated that it was agreed that if the premiums 
ine paid on or before they were due the policy is forfeited and void ; and when 
“ae, tendered the premium on January 16, two days late, if he desired 
aa tated according to the practice of the company, it was his duty to cal! 
make the necessary explanations and satisfy the company as to his state of 





health. It is only fair to the company that they have a chance to show why the 
premium was refused on January 16, 1871.” 


—On May 13, Judge Gresham, at Indianapolis, made a ruling of 
interest to insurance companies and grain dealers, in the suit of Baxter Brothers, 
warehousemen, of Rochester, Ind., against various insurance companies. Plain- 
tiffs had taken out policies in the companies sued upon the grain in their elevator, 
and when it was burned, it contained several thousand bushels of wheat. The in- 
surance companies refused to pay the amount of policies, on the ground that farm- 
ers who deposited wheat with the Baxters did s0 at their own risk and without 
remedy against fire. The Court holds the warehousemen have the right to insure 
to the extent of the advances made on their assignment and their charges for stor- 
age, and that, inasmuch as the policy covered wheat sold by the warehousemen, 
but not delivered, the companies were clearly liable for everything of that class that 
was in the warehouse at the time of the fire; also, that the whole of the wheat 
stored becomes the property of the warehousemen, and they have a right to insure 
it as their own property. 

—In October last William Harbster, of Reading, signed an applica- 
tion for life insurance, giving a due hill to More & Vanuxen, Philadelphia 
agents of the New York Life, for $150, the amount of the premium. Mr. Harbster 
afterward refused to acknowledge the policy contract and published a card in 
a Reading paper to the effect that More & Vanuxen held his due bill and warning 
persons not to negotiate it, as it had been obtained by fraud and would not be 
paid. The life insurance agents had, on the maturity of the bill, themselves paid 
the premium to the life insurance company, thus doing Mr. Harbster a personal 
favor ; but when this card was published More & Vanuxen's courtesy ended. They 
consulted counsel, and had Harbster arrested for libel. It is now learned that Mr. 
Harbster has backed down, without condition, from the position taken, has signed 
a paper disavowing all charges of fraud or intentional misrepresentation against 
More & Vanuxen, and has paid over the contested premium due. Consequently 
the case will not come to trial. ° 


—The National Board has recently offered the following rewards for 
the detection and conviction of incendiaries: $500, town hal¥ and engine-house 
at (town of Harrison) East Newark, fired May 3 last; $500, building of L. Q. 
Priest, at Watertown, N. Y., fired April 23; $250, dwelling of Margaret Glenn, 
at Waupaca, Wis., fired April 29; $250, flour mill of J, H. Bennett, at Elkhart, 
Ill., fired November 23 last; $250, barn of John Robt. Carruthers, near Horse- 
heads, N. Y., on April 1; $250, brick barn at Round Hill, Springfield, Mass., fired 
April 27, last ; $500, building of Hoosick Button Company, Hoosick, N. Y., fired 
March 20; $500, sawmill of Herbert Thomas, at Chase, Mich., fired April 13; 
$250, barn of Charles Fry and Leonard Dickenson, fired October 18, 1880, (This 
is a renewal of a reward offered November 3, 1880.) $250, Frank E. Barnes’ 
dwelling, at Sutton, Mass., fired March 15 last; $200, George A. Parish’s frame 
hotel, at Edmoor, Mich., fired April 12; $450, glass works of the Window Glass 
Company of Wheeling, fired April 23. 

—The Factors and Traders and the New Orleans Insurance Com- 
panies, of New Orleans, have both decided to do a general agency business in the 
Northwest. William G. McCormick & Co., of Chicago, have been appointed 
general agents for the Northwestern States. The New Orleans Insurance Cum- 
pany was organized in 1805 and has a-paid-up capital of $500,000, assets of $774,- 
712, and had a net surplus on January 1 of $110,247. The growth of this company 
has been uniform and steady, and we have no-doubt they will do a large business 
in the North. The officers of the company are: J. Tuyes, president ; A. Schreiber, 
vice-president, and J. W. Hincks, secretary. The Factors and Traders is a com- 
pany of more recent organization. It has a paid-up capital of $1,000,000 and the 
assets at the last report were $1,288,316. The directors of this company comprise 
some of the leading business men of New Orleans. The officers are: E. A. Palfrey, 
president ; John Chaffe, vice-president and Thomas F. Walker, secretary. These 
companies are placed in good hands in the North. Messrs. McCormick & Co, will 
be ready for business in about a month, 


—The Hartford Life and Annuity Company (semi-co-operative) was 
recently denied admission to Kansas. As to its late admission to Missouri, the real 
facts_are thus stated by the St. Louis correspondent of The Chicago Tribune; ‘In 
respect to the Hartford Life and Annuity Company, Superintendent Williams said 
the department had recently decided to exclude it from the State, on account of the 
discovery that some $500,000 of its boasted assets consisted in securities on lands 
in Southeastern Kansas that are nearly worthless. This was the chief reason for 
the company’s exclusion, though not the only one. But the officers begged so 
piteously for permission to continue to do business in Missouri that Col. Williams 
gave them such permission temporarily, pending a personal examination into the 
company's affairs. This will take place in June at Hartford. It will be conducted 
by Col. Williams personally, assisted by Aug. F. Harvey, the actuary. The com- 
pany’s agents here have published a statement calculated to mislead, in which it is 
madeé to appear that the department had reversed its decision [not to admit the 
Company]. When it is understood that said agents are now permitted to do business 
under a temporary permit, the true situation of affairs as regards the H. L. & A. 
Company will be apparent. It is sate to predict that when Harvey gets hold of 
them in Hartford they well get such a shaking up as they haven’t had for some 
time.” 
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FIRE INSURANCE STOCKS AND DIVIDENDS. 


New York State Companies. Other State Companies Doing Business in N ewYon 
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19, Etna, Hartford $178.19 
$300,000 $171.56 on American, boston 144.75 | 
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American Exchange 200,000] 133.13 ‘Mar : "2 
a rote —s ie e0 Armenia, Pittsburgh y 109.17 | 
rooklyn 53¥ 43+ Atlantic, sreveaeese — 104.59 
, Boatmans F. and Pittsburgh... 131.90 
Buffalo & ssnyace a ' 34 Connecticut, Hartford 1 130.33 
Buffalo German - eee Er “95 ‘ \Feb.8.’ Detroit F. and M., Detroit 172.28 | 
. Citizens --.--.---------- 300,000 | 267.00 | Jan. Eliot, Boston 200 164.21 





WE guceesosdcccuacccsee 210,009 | 170,87 E 
a ’ g quitable F. and M., Providence... 127.17 
Clinton .....------------ ae oe : g a Fire Association, Philadelphia.. 5 325.08 | 
Commerce. -.----- - --- mee) seen | re Ins. Co., County of Philadelphia : ¥ 150.15 
. : |Mayza,’ #2) iremans Fund, San Francisco 113.44 
pee er peter pote : 4 35| May18,"82 Firemens, Baltimore v 107.78 
\A "8 = 
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: : * 5-58 | July, ’78 
Franklin and Emporium. 172.80 | Jan.,’82 é | Feb. 27,'82 Girard F. and M., Philadelphia : 25579 y.'7 
’ IM 8 \ artfor artford 206.63 
a ov ue res 19, “Be Ins. Co. of North America, Phila... 215.32 
ae : |May 16,81 Ins. Co. of the State of Pa., Phila... < 215.15 
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May 1,’82 Manufacturers, F. and M., Boston.- 123.47 |*Oct., ’81 
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National 200,000} 150.09 an,,’8 an. 12,’82 " ‘ . m ‘ 
New York Bowery 700,000 rp fan: "1g ° zn. tn? "Be Canadian Companies Doing Business in New York, 


New York Equitable -... 210,000| 254.69 | Jan.,’82 : Feb. 6, 82 
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New York Fire 200,000 | 135.83 e | Mayr.’ fo British America, Toronto 50 $500,000 | $143.05 | Jan., 82 10 
Niagara s 500,000} 228.07 May 8,’82 Western, Toronto 20 meses 175-27 |. Jan., ’82 | 6 
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English Companies Doing Business in New York. 


feito 200,000] 292.50 in Mar. 13,, "82 
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Peter Cooper 150,000} 238.45 phasing. "Sel 290 NAME OF COMPANY. Value of Up Per Latest Price. 

1,000,000} 151.16 y |Apr.12,’82| 148% Share. 
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250,c0v | 300.07 7 | Jan., ’82 263 Norwich Union 





* Second dividend declared during the year. 
t Third dividend declared during the year. + Fourth dividend declared during the year. 
d Devoted exclusively to insuring plate glass against breakage, 
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